
 
 

 

 

"Talent is cheaper than table salt.  What 

separates the talented individual from 

the successful one is a lot of hard work."  
-- Stephen King, author  

 

 

 

 

Tax Tip – January 18, 2012 
 

 

IRS Announces 2012 Standard Mileage Rates, 

Most Rates Are the Same as in July 

 
The Internal Revenue Service issued the 2012 optional standard mileage rates used 

to calculate the deductible costs of operating an automobile for business, 

charitable, medical or moving purposes. 

 

Beginning on Jan. 1, 2012, the standard mileage rates for the use of a car (also 

vans, pickups or panel trucks) will be: 

 

 55.5 cents per mile for business miles driven 

 23 cents per mile driven for medical or moving purposes 

 14 cents per mile driven in service of charitable organizations 

 

The rate for business miles driven is unchanged from the mid-year adjustment that 

became effective on July 1, 2011.  The medical and moving rate has been reduced 

by 0.5 cents per mile. 

 

The standard mileage rate for business is based on an annual study of the fixed and 

variable costs of operating an automobile.  The rate for medical and moving 

purposes is based on the variable costs as determined by the same study.   

Independent contractor Runzheimer International conducted the study. 



Taxpayers always have the option of calculating the actual costs of using their 

vehicle rather than using the standard mileage rates. 

 

A taxpayer may not use the business standard mileage rate for a vehicle after using 

any depreciation method under the Modified Accelerated Cost Recovery System 

(MACRS) or after claiming a Section 179 deduction for that vehicle.  In addition, 

the business standard mileage rate cannot be used for more than four vehicles used 

simultaneously. 

 

These and other requirements for a taxpayer to use a standard mileage rate to 

calculate the amount of a deductible business, moving, medical or charitable 

expense are in Rev. Proc. 2010-51. 

 

Notice 2012-01 contains the standard mileage rates, the amount a taxpayer must 

use in calculating reductions to basis for depreciation taken under the business 

standard mileage rate, and the maximum standard automobile cost that a taxpayer 

may use in computing the allowance under a fixed and variable rate plan. 

 

If you have any questions regarding this information, please feel free to contact our 

office.  

 

 

 

P.S.  Please be advised we have discontinued our Post Office Box since the 

Pennsburg Post Office has closed.  Starting immediately, please update your 

records for both CPA and Financial Services to our physical address:  437 Dotts 

Street, Pennsburg, PA 18073.  

 

P.P.S.  Please forward this to your friends or colleagues that you’d like to introduce 

to our firm.  Or send us their email address and we’ll ask for permission to forward 

with your compliments. 
 

Contact Info: 

Howard L. Kulp, CPA 

437 Dotts Street 

Pennsburg, PA  18073 

(215)679-6221   Fax: (215)679-6233 

info@hlkulp.com    www.hlkulp.com 

 

 

 

 

If you would like to be removed from our mailing list, please email us at info@hlkulp.com 
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